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1962 POTATO & ONION OUTIOOK

Karl Hobson
Extension Marketing Price Specialist
Washington State University

late Summer Washington Potatoes (Potatoes dug in July, August, and September) --
Outlook 1s uncertain and unpredictable at this time but developments indicate
a chance for geood to fair prices.

A. Prices for cur summer potatces are governed by five factors:
{1) Supply of old crop potatoes in May.
(2) Size of California’s late spring crop (Dug mostly in May and June)
(3) Size of the U.S. early summer crop (Dug in Jure and July)
(h) Size of the U.S. late crop (Dug in July, August, and September)
(5) Late summer production in the Pacific Northwest and California

B. Most of these factors seem to be heading for a "medium® situation.
(1) Supply of old erop potatoes in May.

This could go either way. Supply of storage potatoes has been
the largest ever. But the diversion program has pushed dis-
appearance to a record level. If diversions continue at the
December rate, the supply of old potatoes will not be excessive
in May.

(2) B5ize of California's late spring crop.

California's late spring areas plan to reduce acreage 18 percent.
This would make their acreage about as small as at any time in
the past 10 years. 7Yields were fairly high last year and are
likely to be a little lower unless growing conditions are better
than average.

(3) Size of the early summer crop.

Most of this crop is preduced in the scutheastern part of the
United States without irrigation. Per acre yields vary quite &
bit depending on the weather. TYields have been high the past
two years. Weather will be the main factor determining the size
of this crop. Any acreage reduction in this area is likely to
be small.

(L} Size of the late summer crop.
Production of the late summer areas as a whole does not vary much

from year-to-year. A small reduction in acreage may come as a
result of last summer's real low prices.
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(5) Iate summer production in the Pacific Northwest and California.

Both acreage and production are likely to be reduced some this
year. Prices were very low last summer and per acre yields were
unusually high.

Fall Potatoes - lLow prices seem likely again for the 1962 crop. Prices may be

a little better than those received for the 1961 crop, but not much better
unless two thingshappen:

1. Acreage is cut wore than now seems likely.

2. QOrowing conditions are wnusually poor in most areas.

A.

Acreage is not likely to be reduced more than 5 percent.

We have had 2 low price year fellowing two years of good prices, We
have had two other situations like this in the past 10 years:

(1) 195k followed the low price year of 1953 which followed gpe two
good price years of 1951 and 1952. Acreage was reduced L 5 percent.

{2) 1957 followed the low price year of 1956 which followed the two
good price years of 195L and 1955. Acreage was reduced 2% percent.

Per acreyields for the fall states are not likely to drop below 188
bags, a drop of 31 percent from last year's near-record yield of 1%4.9
bags.

(1) In 1954 yields increased; in 1957 they dropped 3 1/3 percent,

(2) The only yield drops in the past 12 years that exceeded 1957 were
1959 when yields dropped 6.6 percent from 1958's all-time record
- of 195,1 bags and 1951 when the yield dropped 6.2 percent from
the preceding year.

Production of around 185 million bags of fall potatoes seems likely.

This is what we would get if acreage is reduced 5 percent and if
yields drop to 188 bags.

(1) Except for last year, it would be the lsrgest fall crop on
record. (Estimates on the present season grouping basis are
available back through 19L9.)

(2) Such a crop would be slightly larger than the 1958 crop which
brought extremely low prices.

(3) It is possible that production might be reduced enough in the
Russet areas (Idaho, Washington, Oregon, California, Montana, and
Utah) to make prices fairly good for Russets. The chances of
this seem fairly slim, however,

a. Production in the Russet areas jumped 31 percent last year.
Acreage was up 16 percent and yields were up 13 per cent.
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b. Yields in the Russet areas are not likely to fall back to
the 1960 level. Idaho’s per acre yield in 1960 was the
lowest since 195h. Oregon's and Californmia's was the
lowest since 19%55.

c. Acreage in the Russet areas is not likely to be cut back
more than half of last year's 16 percent increase.

d. It is barely possible that the processing industry might
expand enough to bring fair prices for Russets. However,
the rate of expansion in the potato processing industry
has slowed. In fact, 10 percent fewer potatoes were
processed for food in Idasho from July 1 to December 31 of
the current seascen than a year earlier. '

Onions Look Bad

Onions harvested in the summer and fall of 1962 are pretty'sure to bring low
prices. Prices for 1961 onions were good. Output is nearly always increased
too much following a good price year.

In the 22 years beginning with 1910, we have had 9 years of good prices for
late onions. 1In every case except one, the good price year was followed by a
year of sharply increased production and lower prices. The only exception was
the good price year of 1951 which was followed by reduced production and even
higher prices. There are two reasons why 1951 was an exception: (1) Prices
were not very favorable at harvest time, and (2) 1951 was a bonanza year for
potatoes, In fact, potatc prices were so much better than onicn prices in
1951, even though onion prices were fairly good, that many producers shifted
from onions to potatoes in 1952, '

The Walla Walla area and part of Yakima Valley produces onions for sale in
July. These are called "early summer® onions. Early summer onions have
brought favorable prices in 6 of the past 22 years. In each case up to 1961,
the good price year was followed by lower prices ~- sharply lower in all but
one case.
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